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ANNOTATION

K.O.Petrakova.Theoretical and Methodological Analysis of Interrelation of the
Economy and Politics in Public AdministrationQualification Study on the Rights of
Manuscript.

Dissertation for the degree of a Cahate ofSciences in Public Administration
(PhD) by the specialty 25.00.0heory and History of Public Administratioin Ukrainian
State Employment Service Training Institu2617.

In the dissertation, the theoretical and methodological analysis ofetbeant
foreign and national experience in constructing the relationship of the economy &
politics in context of the stat@dministrative influence was carried out, as well as the
development of practical recommendations on improving the trends ofmraéppublic
administration in a transition society on this basis.

A retrospective historical and philosophical analysis of the economy and poli
interaction in the context of systematization of the main economic and political theories
the last centure and their methodological principles has been carried out, th
periodization of the Ukrainian economic and social thought has been developed, and
stages of the transitional state of Ukrainian society in the conditions of independence

been systenteed.
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It is proved that Ukraine, as an independent state, is at transitional, crisis state
more than two decades, and therefore the subject of special analysis and separate s
Is the study of the transitive state of the economic and politicaéregsas separate
periods (stages) of a transient state. Within this approach, a retrospective analysis ol
interaction of economics and politics in the context of the main economic and politic
theories of the last centuries has been carried out,ggspecial attention to the relevant
theoretical works for transitive states, as well as the actual Ukrainian experience
building the interaction of economy and policy in public administration.

It is stated that the modern methodology of public admatistn, economic policy
of the state, is based on four economic concepts: the economic liberalism
neoclassicism, Keynesianism, institutionalism and Marxism; the fundamental id
consists in the question of the necessity and extent of the state intzferenhe
economic system functioning.

An important trend in the economic and political science of the modern history
the institutionalism, within the framework of which the concept of economy and politic
in society constitute the interweaving and emnbus fabric of different institutions
interacting in the process of evolution, since the basis of this interaction is the coopera
of institutes of the state, law, morality, market, family, etc., and the interaction of tl
economic, political, sociabnd legal phenomena is a separate subject of scientifi
research.

As a part of the research, the theoretical work on the ways of liberalization
political and economic processes of transitive states, in particular concerning the leve
social capital bsociety as a potential created by the cultural mechanisms such as relig
and tradition, plays a key role.

In process of the evolution of socioeconomic theories of the last centuries, f
paradigm of economic development has crystallized, in which Hrkenmechanisms are
combined with the state effect on the economic processes. At the same time, the s
indicators, such as trust, social capital, social welfare, sustainable human developm
are at the forefront in determining the degree of effea@ss of the economic and public

policy. This trend is extremely important in the context of the study of interrelatio
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between the economy and policy within the framework of the development of tl
Ukrainian society itself.

With proclamation of the indepdent state development, in Ukraine began the
process of social life renewal, which, in particular, was conditioned by the econor
transition to the market relations. The society faced the tasks of radical rebuilding
existing system, in particular, ihea political sphere, the transition from totalitarianism to
democracy, in the economic spheifeom the comman@nd-control system to the market
one, and, as regards the issues of the basic resources owrdrehipthe public to the
private ones.

The naure of the economy and policy interrelation in public administration ir
conditions of the sustainable human development as an indicator of civilization of t
society is revealed, the essence of social and economic aspects of transformati
reforms is tarified.

The evolution of views on the role and place of the state in social development |
gone from identifying the state and society to a comprehensive consideration of
relationship between the state, society and individual. Conditional inteipnsteof
policy as a phenomenon are emphasized: policy as a public institution, policy as
instrument or method, and, finally, policy as a management. It is proved that puk
administration acts as a component of political administration, the maindimétwhich
Is the management of society and its separate elements (groups, organizati
institutions) in various social spheres in order to ensure the realization of the main so
and state objectives. The developed political institutions ensub®nce of the power
of one political force monopoly, as well as the establishment of direct dialogue betwe
the political persons and the community, separation of the power authorities and econc
interests in society.

Are determined the role and plaag# the policy in public administration
characterized by the complex interdependence of these concepts, unified by the ger
nature of origin, which is connected with the phenomenon of power. The mode
conceptual structure of political and administrataativity evolves in the direction of

shifting the accent on the pubfocial level of the network of inténstitutional
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horizontal and vertical relations in society, due to the fact that in conditions of the soc
processes liberalization the number'péarticipants" of the interaction of the private and
public sector within the framework of social system of society is growing up.

It is proved that the excessive penetration of the state institutions into the soc
economic spheres of society's life cagsigonflicts of interests of the institutions of state
power and society that leads to decrease in the efficiency of the distribution of soc
resources.

Implementation of effective state social policy with a weak economy has lo
efficiency, and vice vees the economic reforms without taking into account the socis
component of the relevant state policy, do not have the proper institutional basis. So
instability in society always leads to political instability, and the dialectica
interdependence bed&n the "economy”, "policy" and "social development" categories i
the structure of public administration is manifested.

The interaction of state authority with the society in the system of formatiol
adoption and implementation of economic and politictisions as an integral part of
formation of the civil society and constitutional state is analyzed, the guidelines of
effectivization are determined.

The ways of social and economic development of the countries, coordinated w
the cultural and histecal peculiarities of the mentality of their citizens, have been
identified in the context of conscious formation of strategically determined social pattert

It was stated that the most important factor of the success of reforms became
availability d an adequate integral concept of the state mechanism and its econol
activity, the submission to the society control of public authorities, strengthening of t
institutes of law, liberalization of the issues of private property, etc.

The experience ofauntries in transition shows that the success of liberal reforms |
a consequence of an agreed sequence of constituent structures of the construct "s
confidence in the governmenttrengthening social capitalreforms perception by the
population."A quick and effective mechanism for constructing such a construct in tr
postsocialist countries is due to the consistent movement between the above "phase

transition to democracy™* liberalization, democratization and -secialization. The
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mechanicaltransfer of institutes, standards and criteria of European countries to t
institutional basis of the transitional country does not lead to their integration into it, sin
the "remaining fragments" of socialist society social institutions have theyatali
"reject"” democratic institutions, due to such factors as: low level of development of ci
society, lack of a proper legal basis for interrelations in society, and as a- risgulow
level of trust of social institutions in the implementatiorifofeign” reformatory steps.

The European integration processes to which Ukraine is involved, present
practical mechanism for using European experience in building interrelations between
economy and politics, which, on the one hand, anticipatesas&lplity of a full value
entry of Ukraine into the European community, and on the other hand acts as a factc
national development and completion of the transition period of society, as the strate
documents ratified by Ukraine and the EU counties an independent institutional
mechanism for reforming the society including mutual commitments and approv
methods for reforming various spheres.

The contemporary political institutions are in the process of transformation at
constant modernization, hich has a complex multidimensional technological and
informative character, since, at the present stage of world development humanity en
into a fundamentally new erahe era of posindustrial society, whose institutions have a
significant influenceon the transformation of the content and structure of traditione
political- economic institutions and on technology of deployment of political processe
Geopolitical processes and their globalization as objective and inevitable processes
acceleratig and changing due to the development of information technologies, whi
today should be considered as a factor of national policy.

Social capital is based on a high level of public confidence in the institutions
power, hat is, the developed institutsoof the civil society as such a society in which the
public deliberately participates in the formation of semtmnomic policy, exercises
control over the activities of public administration bodies. Effective organization of tr
interaction of the policyand the economy of such a nature in which the sustainab
development of society is possible, built on the basis of the already mentioned const

"social confidence in the governmenstrengthening social capitalreforms perception
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by the populatiori. At that, the basis of the structural changes in a transitional society
the effective system of involving the population in the formation and implementation
managerial decisions as a mechanism for building trust in public institutions.

Historical aml mental peculiarities of interaction of the public authorities with the
society regarding the adoption of management decisions in Ukrainian society for a Ic
period of time are conditioned by systemic institutional "gaps" in society. Mutual trus
formation of partnership relations between the society and the state, formation of
corresponding regulatory and legal field, is a condition of effective cooperation, and |
social initiative in state building is the key to successful dialogue, becausadtity pf
raising the level of trust between social institutions is a decisive aspect of democratizal
of socieeconomic processes.

Key words: economics, politics, public administration, social development, civil
society, social capital, interaction beten state authorities and public.
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